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F~bmary 16, 1999

james M. ~rubehaer, Chair
Statu Water Resources Control Board
901 P Street
S~cr-~maento, CA 9~8

As members of Calilbrrda’s environmental, fishing, and river recreate’on c, ommunitie~, ~.~ r~qu~t
,ha, the Srat~ Water Resources Contrul Board 0articipate in th~ California Public

Commission (CPUC) proceedings that will. determine wh,ther and how Pacific Gas ~d Electric
(PG&E) and. Southern California Edison (SCE) may divest their hyd~opower sy~©ms. Your
active participation ]s critical to protect th, public interest ~rt the associated wetters. Because
these prec~ding~ are on a fast track (including critical deadlines m March), we make tM$ request
on an ur$ont b~is.

AB 1890 .(~996) committed California to uFcn our ¢lcctrick.-� market to comic, ration, h
encourage* regulated dis~bufion utiiiiies to sell or othemise tr~sfer their generming ~et~ to
o~er ~titits; l~d provides ~t th~ CPUC ~ii ~tablish th~ m~ket value of ~ such assets
before December 3 ], 2001. PG&E ha~ propo~,d to t~n~r its.emim hydropower ~ystem,
including associated water right~ ~d l~ds, to an ~fi]iate, USGen. SCE i, considering a
¢0mp~ble transfer.

]n ~h, ongoing ~roceedings, ~e CPUC will establish th~ principles for ~ppraisM of ~csc
Mdropowcr ~rc~t~ by ~ly 8, [ 999. Under a seh¢dulin~ ord~ it~u~d e~!ier th~s month,
~ubmit~l of avidence, briefing, md h¢~ing or ex~n te,timony will oc~r nero month. W, are
~onfidcnt ~m you will .ogre, that th~ Bo~d is umquel~ qualified to h, Ip esmbltsh ~e principles
~or a~ct~ale appraisal o~ the w~er right~.

in fl~r~her proceedit~g$ t~at will occur shurtly ~fior theme apprai~al~, the CPUC will corridor
PG&E and SCE’s application, to div¢~!, their h,vdropower proj¢¢t:~. It will undertak~               ’
environmental review under CEQA. That review wi!l be accurate ~d compi~te only if the Board
l~a~.i¢ipat~¢. Divcati~re will cause o,vo gignific~nt am!cruces within ~,our jur~sdic~tion: changes in
the disc~rettonary operations of these, project~, nod in Ivatd ownersblp.

Togethcr. PG&~ a~.d $CE own most of the state’s hydrociectric genarating capacity.
tysmm - which is the nation’s l~ge~t concentration of" hydropower in tingle, private ownership
includes ~;~l po~erlaou~,2.s*, 17~ ¢Jama.¢, and some 136.000 acres of~sociated lands in water~’~eds
throughout tht~ Sierra Nevadt. The Iicens~ i~ued by th¢ Federal Energy Regulatory
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We spec~ fi~;aily request rha~ the Board:

i. immediamly file an app~oxanc= in the CPUC’~
appraisal of PG&E ~d SCE’s hydmpowcr projects; and p~icipa~¢
b~eflng ~d hr~ing ~at follow. Wr ~her r~qu~st thal s~aff r~oaomiszs cxp~r~ in appraisal
of ~’atcr dghls submit ~vid~nc¢ ~d t~fimony.

,~. au~horlz= Division of Wa~cr P,~bt= ~ml’fer Jim Canary and other appropriate sta!’f now
involved in liccnsing.pmc~dDgs, m p~icipa~e in ~he U~i!ity Lmds Working Group, in
which 0thvr smt~ and f~der~ agencies ~ disc~sing wi~h PG&E ~.~ ~e mma~mvm of
proje~’~ ~ands’,

3 ~articipate in ~y subsequent CPUC proceedings on div~sthurc ofth~se projects;
S~c£~cully. we requ~s~ ~b.at ~he Bo~d p~icipate ~s a ¢o-~�~d agency ~ ~he development of

:he Eaviro~enml Impact

We look ~brw~d ~o wor~ng wi~ ~ho Bo~d to ~nsurr the proper protection of sll beneficial
o f ~hr~ [~d~ m~d wa~. If you ba~r ~y quts~ioas, c~l .~[uk Be~om, Chair of
Caiifomia Hydro~wer Refo~ Coalition a~ 41 ~/392-S887. Johanna ~om~, ~nv~ronm~lal
Defense F~d ar 510/6~8-800~; or RJch~d R~s-Cqllins a~ 41 ~/28g-0550, wi{h rvB~d ~o
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Thank you for you~ r0nsid~mtion of this r~qu~st.

M~k B~gs~rom David
Chair, Calilbmia Hydropow~r R~tb~ Coalition Wat~ Re~eS ~aly~
Execut~va Dir~ctnr, California Tmu~ ~nv~n~

" ’ s~c~ -- "
S~nior A~omey Senior Policy
Na~al R~o~c~ Dcf~ Co.oil N~I R~so~ Drf~ns¢ Co.oil

Members of the California Hydropowcr Reform Coalition

. ~.//:~,.!) ,~,,. ’,~ ~"< .....
Conservation D~rector California Outdoors
Amrricarl Whil¢warrr Affiliation

: .._
JL.’n Cmnshaw Crni.’g Thomas
Executive Director Cons~rvatioa Dir~tor
California 3t:x)r~fi~b-h~� Pmt~;ti~n Allian~;~ The C©nt~- for S~rra N#v~ala Cormervation

__       ’
Pe~e Bell St~v~ Evans
Foothill Coa~rvaacy Coa~rvarion Dir~czor

Friends or" ~h¢ l~ver

"~:-I~: !,,~:4,:<: "" ’ ’
C~s Nutball

Kern River Alli~ce Kern VNl~y Co~w
Co.if
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Riehm-d Runs-Collins Deamm S~on~
Senior Attorney ¯ Califomi0, Projects Director
Na~ral Hcritall~ Institute Pacific Privets Gotmcil

Pa.~a! Martzert LLoyd Caaxer
San/oaquin Paddlers Je Our Streams//~Save Our Streams

T~m D~r~" Y.ev~n L, L~wis
Coa~er’-~tflon Director Conservation Director
Sequoia Paddling Club Shasta Paddlers

L~ur¢l Ames Steve Trafion
Sierra .N’ev~a AIlianc~ Caiifomia Policy Coordinator

Trout Unlimited

Resourc~ Scion�, Dtr,c~or Coordinator
Tuolumn0 P.iver Pr~sorvation Trull C-~lifomia Hydrol~ower R.~form Coalition

Fr~t~ces Spivy. -W~ber

Waltcr Pcttit, Executive Officer, SWRCB
Winston H. Hickox, Secr~tar-! for Environmental Protection

Enclosures: PG&E Project Location Mal~
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